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Item 1.01 Entry into a Material Definitive Agreement.

On August 8, 2005, Valero L.P., Valero Logistics Operations, L.P., a wholly owned subsidiary of Valero L.P.,
Riverwalk Logistics, L.P., Valero L.P.’s general partner, and Valero GP, LLC, Riverwalk Logistics, L.P.’s general
partner and a wholly owned subsidiary of Valero Energy Corporation (“Valero Energy”), entered into a Second
Amended and Restated Services Agreement (the “Second Amended Agreement”) with Diamond Shamrock
Refining and Marketing Company and Valero Corporate Services Company, both wholly owned subsidiaries of
Valero Energy.

The Second Amended Agreement amends and restates the Amended and Restated Services Agreement dated April
1, 2004 (the “First Amended Agreement”) to reflect the significant changes that have occurred in the business and
operations of Valero L.P. due to the completion of its merger with Kaneb Pipe Line Partners, L.P. and Kaneb
Services, LLC.

The Second Amended Agreement amends the annual service fee to be $13.8 million for the first year from July 1,
2005 to June 30, 2006, $14.8 million for the second year and $15.8 million for each of the three years thereafter.
The annual service fee will be adjusted to account for Valero Energy’s annual merit increase and may also be
adjusted for changed service levels due to Valero L.P.’s acquisition, sale or construction of assets. Also pursuant to
the Second Amended Agreement, Valero L.P. has agreed to perform certain services for Valero Energy and its
affiliates, including control room services, terminal operations oversight, mapping support and integrity
management program planning, in exchange for an annual fee of approximately $1.2 million.
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