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Item 1.01 Entry into a Material Definitive Agreement.

On April 24, 2008, the independent directors of NuStar GP, LLC (“GP, LLC”) approved both (i) the termination of the Administration Agreement, dated
July 16, 2006, between NuStar GP Holdings, LLC (“NuStar Holdings”) and GP, LLC (the “Administration Agreement”) and (ii) the adoption of a Services
Agreement, effective January 1, 2008, between GP, LLC and NuStar Energy L.P. (“NuStar Energy”) (the “Services Agreement”). All employees providing
services to both NuStar Holdings and NuStar Energy are employed by GP, LLC, a wholly owned subsidiary of NuStar Holdings and the general partner of
Riverwalk Logistics, L.P., the general partner of NuStar Energy.

Under the former Administration Agreement, NuStar Holdings had agreed to pay annual charges of $500,000 to GP, LLC in return for GP, LLC’s provision
of all executive management, accounting, legal, cash management, corporate finance and other administrative services to NuStar Holdings. NuStar Holdings had
also agreed to reimburse GP, LLC for all direct public company costs and any other direct costs, such as outside legal and accounting fees, that GP, LLC incurred
while providing services to NuStar Holdings pursuant to the Administration Agreement.

In connection with the termination of the Administration Agreement, NuStar Energy and GP, LLC entered into a new Services Agreement, effective as of
January 1, 2008. The new Services Agreement provides that GP, LLC will furnish all services necessary for the conduct of the business of NuStar Energy, and
NuStar Energy will reimburse GP, LLC for all payroll and related benefits costs, including pension and unit-based compensation costs, other than the expenses
allocated to NuStar Holdings (the “Holdco Administrative Services Expense”).

For the fiscal year 2008, the Holdco Administrative Services Expense will be equal to $750,000, plus 1.0% of GP, LLC’s domestic bonus and unit
compensation expense for the 2008 fiscal year. For the 2009 fiscal year and each fiscal year thereafter, the Holdco Administrative Services Expense is equal to
$1.1 million (as adjusted), plus 1.0% of GP, LLC’s domestic bonus and unit compensation expense. The Holdco Administrative Services Expense is subject to
adjustment (a) by an annual amount equal to GP, LLC’s annual merit increase percentage for the most recently completed contract year and (b) for changed levels
of services due to expansion of operations through, among other things, expansion of operations, acquisitions or the construction of new businesses or assets.

The Services Agreement will terminate on December 31, 2012, with automatic two-year renewals unless terminated by either party on six months’ written
notice.
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 NUSTAR ENERGY L.P.

 By: Riverwalk Logistics, L.P.
  its general partner

  By: NuStar GP, LLC
   its general partner

Date: April 25, 2008    By: /s/ Amy L. Perry
    Name:  Amy L. Perry
    Title:    Assistant Secretary


