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Item 1.01 Entry into a Material Definitive Agreement.

On January 26, 2006, the board of directors or Valero GP, LLC, the general partner of Valero L.P.’s general partner, Riverwalk Logistics, L.P. and a wholly owned
subsidiary of Valero Energy Corporation (“Valero Energy”), approved the terms of an amended and restated services agreement (the “New Services Agreement”)
among Diamond Shamrock Refining and Marketing Company, Valero Corporate Services Company, Valero L.P., its wholly owned subsidiary, Valero Logistics
Operations, L.P. (“Valero Logistics”), Riverwalk Logistics, L.P. and Valero GP, LLC, with an effective term starting at January 1, 2006. The Conflicts Committee
of the board of directors of Valero GP, LLC approved the terms of the New Services Agreement on January 26, 2006. The New Services Agreement supersedes
the Second Amended and Restated Services Agreement (the “Prior Services Agreement”) among the parties, dated as of July 1, 2005, which provided for
operational services as well as general and administrative services, consisting primarily of accounting, legal, information technology, income tax and property tax
services from subsidiaries of Valero Energy. The New Services Agreement provides for fewer services as a result of the transfer to Valero GP, LLC of a
substantial number of employees of subsidiaries of Valero Energy who had previously provided services to Valero GP, LLC under the Prior Services Agreement.

The New Services Agreement requires an annual fee of approximately $1.9 million to be paid by Valero GP, LLC to subsidiaries of Valero Energy. This annual
fee will increase to approximately $2.9 million and $3.4 million for the fiscal years 2007 and 2008, respectively. The annual fee will remain at approximately $3.4
million through the term of the New Services Agreement, subject to adjustments to account for Valero Energy’s annual salary increase. The annual fee may also
be adjusted for changed service levels, subject to approval by Valero L.P.’s Conflicts Committee.

The New Services Agreement has an initial term of five years with automatic two-year renewal options unless terminated by either party on six months’ written
notice. Valero L.P. may cancel or reduce the level of services that Valero Energy provides it on sixty days prior written notice. The New Services Agreement will
terminate upon a change of control of Valero L.P. or certain of its affiliates.

Also on January 26, 2006, the board of directors of Valero GP, LLC approved the terms of an Office Rental Agreement (the “Rental Agreement”) between Valero
Logistics and Valero Corporate Services Company, a wholly owned subsidiary of Valero Energy, whereby Valero Logistics agreed to lease approximately 63,803
square feet of office space at an annual cost of approximately $1.6 million per year. Base rent is fixed for the first five years of the lease term and will be adjusted
thereafter based on changes to the Consumer Price Index as well as local rental market factors. Rental payments will commence upon completion of a new office
facility presently being constructed by Valero Energy. The completion of this facility is expected to be in the second half of 2007. In the event of a change of
control of Valero L.P. or certain of its affiliates, Valero Corporate Services Company may declare a default by Valero Logistics and may evict Valero Logistics
with six months notice. The Rental Agreement has an initial term of twenty-five years with a ten-year renewal option.
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